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Note:  

(1) Refer note 12 for nature and purpose of other equity  
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Note:  

1. Statement of Cash Flow has been prepared basis the indirect method as set out in the Ind AS 7 "Statement of Cash Flows". 
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Note 1. Corporate information  

Jubilant Agro Sciences Limited (formerly known as Jubilant Crop Protection Limited) (“the Company”) is incorporated 

on 2 June 2021 under the provisions of Companies Act, 2013 (“the Act”). The Company is domiciled in India and 

registered office of the Company is situated at Plot 1A, Sector 16A, Noida, Gautam Buddha Nagar, Uttar Pradesh, India 

- 201301. The Company is a wholly owned subsidiary of Jubilant Ingrevia Limited (“the Holding Company”).  

The Company is engaged in the business of manufacturing of crop protection chemicals including insecticides, fungicides 

and herbicides. 

 

Note 2. Summary of material accounting policies 

This note provides a list of the material accounting policies adopted in the preparation of these financial statements.  

 

(a) Basis of preparation 

 

(i) Statement of compliance 

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the 

Companies (Indian Accounting Standards) Rules, 2015 (as amended) notified under Section 133 of the Act, relevant 

other provisions of the Act and other accounting principles generally accepted in India.  

All the amounts included in the financial statements are reported in Lakhs of Indian Rupees (‘Rupees’ or ‘₹’) and are 

rounded to the nearest Lakhs, except per share data and unless stated otherwise. 

The financial statements have been authorised for issue by the Company’s Board of Directors on 8 May 2024. The 

revision to the financial statements is permitted by the Board of Directors after obtaining necessary approvals or at the 

instance of regulatory authorities as per the provisions of the Act. 

 

(ii) Historical cost convention 

The financial statements have been prepared under historical cost convention on accrual basis, unless otherwise stated. 

 

(b) Current versus non-current classification 

The Company presents assets and liabilities in the Balance Sheet based on current and non-current classification.  

An asset is treated as current when: 

 It is expected to be realised or intended to be sold or consumed in normal operating cycle; 

 It is held primarily for the purpose of trading; 

 It is expected to be realised within twelve months after the reporting period; or 

 It is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least 

twelve months after the reporting period. 

The Company classifies all other assets as non-current.  

A liability is current when: 

 It is expected to be settled in normal operating cycle; 

 It is held primarily for the purpose of trading; 

 It is due to be settled within twelve months after the reporting period; or 

 There is no unconditional right to defer the settlement of the liability for at least twelve months after the 

reporting period. 

The Company classifies all other liabilities as non-current.  

Deferred tax assets and liabilities are classified as non-current assets and liabilities, respectively. 
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The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash 

equivalents. The Company has identified twelve months as its operating cycle for the purpose of current-non-current 

classification of assets and liabilities.  

 

(c) Property, plant and equipment (PPE)  

(i) Property, plant and equipment 

Property, plant and equipment are stated at cost, which includes capitalised finance costs, less accumulated depreciation 

and any accumulated impairment loss. Cost includes expenditure that is directly attributable to the acquisition of the items. 

The cost of an item of a PPE comprises its purchase price including import duty, and other non-refundable taxes or levies 

and any directly attributable cost of bringing the asset to its working condition of its intended use. Any discounts and 

rebates are deducted in arriving at the purchase price. 

Expenditure incurred on startup and commissioning of the project and/or substantial expansion, including the expenditure 

incurred on trial runs (net of trial run receipts, if any) up to the date of commencement of commercial production are 

capitalised. Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, 

only when it is probable that future economic benefits associated with the item will flow to the Company and the cost of 

the item can be measured reliably. The carrying amount of any component accounted for as a separate asset is derecognised 

when replaced. All other repairs and maintenance are charged to the Statement of Profit and Loss during the period in 

which they are incurred.    

Capital work-in-progress includes property, plant and equipment under construction and not ready for intended use as on 

the balance sheet date. 

Advances paid towards acquisition of property, plant and equipment outstanding at each Balance Sheet date, are shown as 

capital advances under other non-current assets. 

Depreciation and amortisation methods, estimated useful lives and residual value 

Depreciation is provided on straight line basis as per the useful life specified in Part 'C' of Schedule II of the Act. The 

estimated useful lives considered for the assets are as under: 

 

Type/category of assets Useful lives - as per 

schedule II of the 

Act 

(in years) 

Useful lives - as 

estimated by the 

Company 

  (in years) 

Buildings including factory buildings and roads 3-60 3-60 

Plant and equipment 10-25 10-25 

Electrical installations and equipment 10 10 

Furniture and fixtures 10 5-10 

Office equipment  3-5 2-5 

Computer servers and networks (included in office equipment) 6 5 

 

Depreciation on property, plant and equipment added during the period has been provided on pro-rata basis with reference 

to the date/month of addition.  

Depreciation methods, useful lives and residual values are reviewed at the end of each reporting period and adjusted if 

appropriate. 

 

(ii) Derecognition 

A property, plant and equipment is derecognised on disposal or when no future economic benefits are expected from its 

use or disposal. Losses arising from retirement and gains or losses arising from disposal of a PPE are measured as the 

difference between the net disposal proceeds and the carrying amount of the respective asset and are recognised in the 

Statement of Profit and Loss.  
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(d) Impairment of non-financial assets  

The Company’s non-financial assets (other than inventories and deferred tax assets) are reviewed at each reporting date to 

determine whether there is any indication of impairment. If any such indication exists (basis assessment of such internal 

and external indicators), then the asset’s recoverable amount is estimated. 

For impairment testing, assets that do not generate independent cash inflows (i.e. corporate assets) are grouped together 

into cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates cash inflows that are 

largely independent of the cash inflows of other assets or CGUs. 

The recoverable amount of an asset or CGU is the higher of its value in use and its fair value less costs to sell. Value in 

use is based on the estimated future cash flows, discounted to their present value using a discount rate that reflects current 

market assessments of the time value of money and the risks specific to the asset or CGU. 

 

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount. 

Impairment loss recognised in respect of a CGU is allocated first to reduce the carrying amount of any goodwill allocated 

to the CGU, and then to reduce the carrying amount of the other assets of the CGU (or group of CGUs) on a pro rata basis. 

 

In respect of non-financial assets for which impairment loss has been recognised in prior periods, the Company reviews at 

reporting date whether there is any indication that the loss has decreased or no longer exists. An impairment loss is reversed 

if there has been a change in the estimates used to determine the recoverable amount. Such a reversal is made only to the 

extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of 

depreciation or amortisation, if no impairment loss had been recognised. 

 

(e) Financial instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity 

instrument of another entity.  

(i) Financial assets 

Recognition and initial measurement 

All financial assets (except for trade receivables which is measured at transaction price) are recognised initially at fair 

value adjusted for transaction cost that are directly attributable, except for those carried at fair value through profit or 

loss which are measured initially at fair value. 

Subsequent measurement 

For purposes of subsequent measurement, financial assets are classified in four categories: 

 Debt instruments at amortised cost; 

 Debt instruments at fair value through other comprehensive income (FVOCI); 

 Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVPL); and 

 Equity instruments measured at fair value through other comprehensive income (FVOCI). 

 

Debt instruments at amortised cost 

A ‘debt instrument’ is measured at the amortised cost if the asset is held within a business model whose objective is to 

hold assets for collecting contractual cash flows and contractual terms of the asset give rise on specified dates to cash 

flows that are solely payments of principal and interest (SPPI) on the principal amount outstanding.  

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest 

rate (EIR) method. The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts 

through the expected life of the financial instrument to the gross carrying amount of the financial asset. Amortised cost 

is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of 

the EIR. The EIR amortisation is included in other income in the Statement of Profit and Loss. The losses arising from 

impairment are recognised in the Statement of Profit and Loss. This category generally applies to trade and other 

receivables. 
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Debt instrument at FVOCI 

A ‘debt instrument’ is classified as FVOCI if the objective of the business model is achieved both by collecting 

contractual cash flows and selling the financial assets and the asset’s contractual cash flows represent SPPI.  

Debt instruments included within the FVOCI category are measured initially as well as at each reporting date at fair 

value. Fair value movements are recognised in the Other Comprehensive Income (OCI). On derecognition of the asset, 

cumulative gain or loss previously recognised in OCI is reclassified to the Statement of Profit and Loss. Interest earned 

whilst holding FVOCI debt instrument is reported as interest income using the EIR method. 

Debt instrument at FVPL 

FVPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorisation 

as at amortised cost or as FVOCI, is classified as at FVPL. In addition, the Company, at initial recognition, may 

irrevocably elect to designate a debt instrument, which otherwise meets amortised cost or FVOCI criteria, as at FVPL. 

However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency 

(referred to as ‘accounting mismatch’). Debt instruments included within the FVPL category are measured at fair value 

with all changes recognised in the Statement of Profit and Loss. 

Equity investments 

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading 

and contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 applies are 

classified as at FVPL. For all other equity instruments, the Company may make an irrevocable election to present in other 

comprehensive income subsequent changes in the fair value. The Company makes such election on an instrument-by-

instrument basis. The classification is made on initial recognition and is irrevocable. 

If the Company decides to classify an equity instrument as at FVOCI, then all fair value changes on the instrument, 

excluding dividends, are recognised in the OCI. There is no recycling of the amounts from OCI to the Statement of Profit 

and Loss, even on sale of investment. However, the Company may transfer the cumulative gain or loss to retained 

earnings. 

Equity instruments included within the FVPL category are measured at fair value with all changes recognised in the 

Statement of Profit and Loss. 

Impairment of financial assets 

The Company recognises loss allowance using the expected credit loss (ECL) model for the financial assets which are 

not fair valued through profit or loss. Loss allowance for trade receivables with no significant financing component is 

measured at an amount equal to lifetime ECL (using provision matrix approach). For all other financial assets with 

contractual cash flows, ECLs are measured at an amount equal to the 12-month ECL, unless there has been a significant 

increase in credit risk from initial recognition in which case those are measured at lifetime ECL. The amount of ECL (or 

reversal) that is required to adjust the loss allowance at the reporting date is recognised as an impairment gain or loss in 

the Statement of Profit and Loss. 

Derecognition of financial assets 

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily 

derecognised (i.e., removed from the Company’s Balance Sheet) when: 

 The rights to receive cash flows from the asset have expired; or 

 The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay 

the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and 

either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has 

neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of 

the asset. 

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through 

arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither 

transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the 
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Company continues to recognise the transferred asset to the extent of the Company’s continuing involvement. In that 

case, the Company also recognises an associated liability. The transferred asset and the associated liability are measured 

on a basis that reflects the rights and obligations that the Company has retained. 

 

(ii) Financial liabilities 

Recognition and initial measurement 

Financial liabilities are classified as measured at amortised cost or FVPL. A financial liability is classified as FVPL if it 

is classified as held-for-trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities 

at FVPL are measured at fair value and net gains and losses, including any interest expense, are recognised in Statement 

of Profit and Loss. Other financial liabilities are subsequently measured at amortised cost using the effective interest 

method. Interest expense and foreign exchange gains and losses are recognised in Statement of Profit and Loss. Any gain 

or loss on derecognition is also recognised in Statement of Profit and Loss. 

Optionally convertible debenture  

Convertible instruments are separated into liability and equity components based on the terms of the contract. On issuance 

of the convertible debentures, the fair value of the liability component is classified as a financial liability measured at 

amortised cost (net of transaction costs) until it is extinguished on conversion or redemption. The remainder of the 

proceeds is allocated to the conversion option that is recognised and included in equity since conversion option meets 

Ind AS 32 criteria for fixed to fixed classification.  

Derecognition of financial liabilities 

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When 

an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of 

an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the 

original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised 

in the Statement of Profit and Loss. 

(iii) Offsetting 

Financial assets and financial liabilities are offset and the net amount presented in the Balance Sheet when, and only 

when, the Company currently has a legally enforceable right to set off the amounts and it intends either to settle them on 

a net basis or to realise the asset and settle the liability simultaneously. 

(iv) Share capital 

Equity shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are recognised 

as a deduction from equity. Income tax relating to transaction costs of an equity transaction is accounted for in accordance 

with Ind AS 12. 

(f) Inventories 

Inventories are valued at lower of cost or net realisable value. 

The methods of determining cost of various categories of inventories are as follows: 

 

Raw materials Weighted average method 

Stores and spares, fuel, process chemicals, 

consumables, packing material etc. 

 

Weighted average method 

Work-in-progress and finished goods 

(manufactured) 

Direct materials, direct labour and an appropriate proportion of variable 

and fixed production overheads, the later being allocated on the basis of 

normal operating capacity 

Goods in transit Cost of purchase 

Cost includes all costs of purchase, costs of conversion and other costs including taxes that are not refundable incurred 

in bringing the inventories to their present location and condition. 
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The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable 

inventory includes estimated shelf life, ageing, usability etc., to the extent each of these factors impact the Company 

business and markets. The Company considers all these factors and adjusts the inventory provision to reflect its actual 

experience on a periodic basis.  

 

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion 

and the estimated costs necessary to make the sale. The net realisable value of work-in-progress is determined with 

reference to the selling prices of related finished products. Raw materials and other supplies held for use in the production 

of finished products are not written down below cost, except in cases where material prices have declined and it is 

estimated that the cost of the finished products will exceed their net realisable value. The comparison of cost and net 

realisable value is made on an item-by-item basis. 

 

(g) Cash and cash equivalents 

Cash and cash equivalent comprise cash at banks and on hand and short-term deposits with an original maturity of three 

months or less, which are subject to an insignificant risk of changes in value. 

 

(h) Provisions and contingencies 

(i) Provisions  

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation 

that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the 

obligation. If the effect of the time value of money is material, provisions are determined by discounting the expected 

future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks 

specific to the liability. Where discounting is used, the increase in the provision due to the passage of time is recognised 

as a finance cost. The amount recognised as a provision is the best estimate of the consideration required to settle the 

present obligation at reporting date, taking into account the risks and uncertainties surrounding the obligation.  

(ii) Contingent assets  

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, 

the receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the 

receivable can be measured reliably and disclosed when inflow of economic benefits therefrom is probable. 

(iii) Contingent liabilities  

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but 

probably will not, require an outflow of resources. When there is a possible obligation or a present obligation in respect 

of which the likelihood of outflow of resources is remote, no provision or disclosure is made. 

 

(i) Revenue recognition 

Revenue from sale of products is recognised when the Company satisfies a performance obligation upon transfer of control 

of products to customers at the time of shipment to or receipt of goods by the customers as per the terms of the underlying 

contracts. Service income is recognised when the Company satisfies a performance obligation as and when the underlying 

services are performed.  

 

The Company exercises judgment in determining whether the performance obligation is satisfied at a point in time or over 

a period of time. The Company considers indicators such as how customer consumes benefits as services are rendered or 

who controls the asset as it is being created or existence of enforceable right to payment for performance to date and 

alternate use of such product or service, transfer of significant risks and rewards to the customer, acceptance of delivery 

by the customer, etc. Invoices are issued as per the terms of business and are receivable in accordance with the agreed 

credit period. No element of financing is deemed present as the sales are made with the credit period i.e. in the range of 

days of 30 to 90 days. 
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Revenues are measured based on the transaction price allocated to the performance obligation, which is the consideration, 

net of taxes or duties collected on behalf of the government and applicable discounts and allowances. The computation of 

these estimates using expected value method involves significant judgment based on various factors including contractual 

terms, historical experience, estimated inventory levels and expected sell-through levels in supply chain. The transaction 

price is allocated to each performance obligation in the contract on the basis of the relative standalone selling prices of the 

promised goods or services. The transaction price may be fixed or variable and is adjusted for time value of money if the 

contract includes significant financing component.  

 

A receivable is recognised by the Company when control of the goods and services is transferred and the Company’s right 

to an amount of consideration under the contract with the customer is unconditional, as only the passage of time is 

required. When either party to a contract has performed, the Company presents the contract in the balance sheet as a 

contract asset or a contract liability, depending on the relationship between the company’s performance and the 

customer’s payment. 

 

(j) Employee benefits 

(i) Short-term employee benefits:  

 

All employee benefits falling due within twelve months from the end of the period in which the employees render the 

related services are classified as short-term employee benefits, which include benefits like salaries, wages, short term 

compensated absences, performance incentives, etc. and are recognised as expenses in the period in which the employee 

renders the related service and measured accordingly. 

 

(ii) Post-employment benefits:  

 

Post-employment benefit plans are classified into defined benefits plans and defined contribution plans as under: 

 

a) Gratuity 

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The 

plan provides for a lump sum payment to vested employees at retirement, death while in employment or on termination 

of employment of an amount based on the respective employee's salary and the tenure of employment. The liability in 

respect of gratuity is recognised in the books of accounts based on actuarial valuation by an independent actuary.  

 

b) Provident fund 

This is treated as defined contribution plan. The Company makes contribution to Regional Provident Fund 

Commissioner.  The Company’s contribution to the provident fund is charged to Statement of Profit and Loss. 

 

(iii) Other long-term employee benefits - Compensated absences 

As per the Company’s policy, eligible leaves can be accumulated by the employees and carried forward to future periods 

to either be utilised during the service (as per policy and approval mechanism), or encashed. Encashment can be made 

during service, on early retirement, on withdrawal of scheme, at resignation and upon death of the employee. 

Accumulated compensated absences are treated as other long-term employee benefits. 

(iv) Termination benefits: 

Termination benefits are recognised as an expense when, as a result of a past event, the Company has a present obligation 

that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the 

obligation. 

 

(v) Actuarial valuation: 

The liability in respect of all defined benefit plans and other long term employee benefits is accrued in the books of 

account on the basis of actuarial valuation carried out by an independent actuary using the Projected Unit Credit Method. 
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The obligation is measured at the present value of estimated future cash flows. The discount rates used for determining  

the present value of obligation, is based on the market yields on Government securities as at the Balance Sheet date, 

having maturity periods approximating to the terms of related obligations. 

Remeasurement gains and losses on other long term employee benefits are recognised in the Statement of Profit and Loss 

in the year in which they arise. Remeasurement gains and losses in respect of all defined benefit plans arising from 

experience adjustments and changes in actuarial assumptions (inflation etc.) are recognised in the year in which they occur, 

directly in other comprehensive income. Changes in the present value of the defined benefit obligation resulting from plan 

amendments or curtailments are recognised immediately in the Statement of Profit and Loss as past service cost. Gains or 

losses on the curtailment or settlement of any defined benefit plan are recognised when the curtailment or settlement 

occurs. Any differential between the plan assets (for a funded defined benefit plan) and the defined benefit obligation as 

per actuarial valuation is recognised as a liability if it is a deficit or as an asset if it is a surplus (to the extent of the lower 

of present value of any economic benefits available in the form of refunds from the plan or reduction in future contribution 

to the plan). 

Past service cost is recognised as an expense in the Statement of Profit and Loss on a straight-line basis over the average 

period until the benefits become vested. To the extent that the benefits are already vested immediately following the 

introduction of, or changes to, a defined benefit plan, the past service cost is recognised immediately in the Statement of 

Profit and Loss. Past service cost may be either positive (where benefits are introduced or improved) or negative (where 

existing benefits are reduced). 

 

(k) Finance costs and finance income 
 

Finance costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Finance 

cost also includes exchange differences to the extent regarded as an adjustment to the finance costs. Finance costs that are 

directly attributable to the construction or production or development of a qualifying asset are capitalised as part of the cost 

of that asset. Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended 

use or sale. All other finance costs are expensed in the period in which they occur.  

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying 

assets is deducted from the finance costs eligible for capitalisation. Any difference between the proceeds (net of transaction 

costs) and the redemption amount is recognised in the Statement of Profit and Loss over the period of the borrowings using 

the effective interest method.  

(l) Income tax 

Income tax expense comprises current and deferred tax. It is recognised in Statement of Profit and Loss except to the 

extent items recognised directly in equity or in OCI.  

 Current tax:  

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any 

adjustment to the tax payable or receivable in respect of previous years. The amount of current tax payable or 

receivable is the best estimate of the tax amount expected to be paid or received after considering uncertainty related 

to income taxes, if any. It is measured using tax rates enacted or substantively enacted at the reporting date.  

Current tax assets and liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, 

and it is intended to realise the asset and settle the liability on a net basis or simultaneously.  

 Deferred tax: 

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities 

for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for:  

– temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a business 

combination and that affects neither accounting nor taxable profit or loss at the time of the transaction; and 
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– temporary differences related to freehold land and investment in subsidiaries and associates to the extent that the 

Company is able to control the timing of the reversal of the temporary differences and it is probable that they will 

not reverse in the foreseeable future. 

Deferred tax assets are recognised for unused tax losses (including unabsorbed depreciation), unused tax credits and 

deductible temporary differences to the extent that it is probable that future taxable profits will be available against which 

they can be used. Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that 

it has become probable that future taxable profits will be available against which they can be used.  

Deferred tax is measured at the tax rates that are expected to be applied to the period when the asset is realised or the 

liability is settled, based on the laws that have been enacted or substantively enacted by the reporting date. The 

measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company 

expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.  

Deferred tax assets and liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, 

and it is intended to realise the asset and settle the liability on a net basis or simultaneously.  

 

(m) Leases - Company as a lessee 

The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a lease 

if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. 

To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether: 

(1) the contact involves the use of an identified asset; (2) the Company has substantially all of the economic benefits 

from use of the asset through the period of the lease; and (3) the Company has the right to direct the use of the asset. 

The Company’s lease asset consist of leases for land which is for a period of 25 years, with an option to renew the lease 

after that date. At the date of commencement of the lease, the Company recognises a right-of-use asset and a 

corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of twelve 

months or less (short-term leases). For these short-term leases, the Company recognises the lease payments as an 

operating expense on a straight-line basis over the term of the lease. 

The right-of-use assets are initially recognised at cost, which comprises the initial amount of the lease liability adjusted 

for any lease payments made at or prior to the commencement date of the lease plus any initial direct costs less any lease 

incentives. They are subsequently measured at cost less accumulated depreciation and impairment losses, if any. 

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease 

term and useful life of the underlying asset. Right-of-use assets are tested for impairment whenever there is any indication 

that their carrying amounts may not be recoverable. Impairment loss, if any, is recognised in the Statement of Profit and 

Loss.  

The lease liability is initially measured at amortised cost at the present value of the future lease payments. The lease 

payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using the incremental 

borrowing rates based on information available as at the date of commencement of the lease. Lease liabilities are 

remeasured with a corresponding adjustment to the related right-of-use asset if the Company changes its assessment of 

whether it will exercise an extension or a termination option. Lease liability and right-of-use asset have been separately 

presented in the Balance Sheet and lease payments have been classified as financing cash flows. 

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with any option 

to extend or terminate the lease, if the use of such option is reasonably certain. The Company makes an assessment on 

the expected lease term on a lease-by-lease basis and thereby assesses whether it is reasonably certain that any options 

to extend or terminate the contract will be exercised. In evaluating the lease term, the Company considers factors such 

as any significant leasehold improvements undertaken over the lease term, costs relating to the termination of the lease 

and the importance of the underlying asset to Company’s operations taking into account the location of the underlying 

asset and the availability of suitable alternatives. The lease term in future periods is reassessed to ensure that the lease 

term reflects the current economic circumstances. 
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(n) Foreign currency transaction and translation 

(i) Functional and presentation currency 

The functional currency of the Company is the Indian rupee. These financial statements are presented in Indian 

rupee (₹). 

(ii) Transactions and balances 

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of 

the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the 

translation of monetary assets and liabilities denominated in foreign currencies at balance sheet date exchange 

rates are generally recognised in Statement of Profit and Loss. 

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at 

the date when the fair value was determined. Translation differences on assets and liabilities carried at fair value 

are reported as part of the fair value gain or loss. For example, translation differences on non-monetary assets such 

as equity investments classified as FVOCI are recognised in other comprehensive income. 

 

(o) Earnings per share 

(i) Basic earnings per share 

Basic earnings per share is calculated by dividing: 

 the profit/(loss) attributable to owners of the Company 

 by the weighted average number of equity shares outstanding during the period, adjusted for bonus elements in 

equity shares issued during the period and excluding treasury shares. 

 

 

(ii) Diluted earnings per share 

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into 

account: 

 the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, 

and 

 the weighted average number of additional equity shares that would have been outstanding assuming the 

conversion of all dilutive potential equity shares 

 

(p) Measurement of fair values 

A number of the accounting policies and disclosures require measurement of fair values, for both financial and non-

financial assets and liabilities.  

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques 

as follows: 

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. 

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. 

as prices) or indirectly (i.e. derived from prices). 

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs). 

 

The Company has an established control framework with respect to the measurement of fair values. This includes a finance 

team that has overall responsibility for overseeing all significant fair value measurements, including Level 3 fair values. 
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The finance team regularly reviews significant unobservable inputs (discount rate etc.) and valuation adjustments. If third 

party information is used to measure fair values, then the finance team assesses the evidence obtained from the third parties 

to support the conclusion that these valuations meet the requirements of Ind AS, including the level in the fair value 

hierarchy in which the valuations should be classified. 

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the 

inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the 

fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input 

that is significant to the entire measurement. 

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during 

which the change has occurred. 

Further information about the assumptions made in measuring fair values used in preparing these financial statements is 

included in the respective notes. 

 

(q) Critical estimates and judgments 

 

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect 

the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results 

may differ from these estimates.  

 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 

recognised in the period in which the estimates are revised and in any future periods affected. In particular, information 

about significant areas of estimation uncertainty and critical judgments in applying accounting policies that have the 

most significant effect on the amounts recognised in the financial statements is included in the following notes. 

 

 Assessment of useful life of property, plant and equipment - Note 2(c) 

 Valuation of inventories - Note 2(f) 

 Recognition of revenue and related accruals - Note 2(i) 

 Fair value measurements - Note 2(p) 

 Impairment of financial assets and non-financial assets - Note 2(e) and Note 2(d) 

 Estimation of assets and obligations relating to employee benefits - Note 2(j) and Note 28 

 Recognition and estimation of tax expense including deferred tax - Note 2(l), Note 5 and Note 26 

 Lease term: whether the Company is reasonably certain to exercise extension options - Note 2(m) and Note 36 

 

(r) New and amended accounting standards adopted by the Company 

The Ministry of Corporate Affairs ('MCA') vide its notification dated 31 March 2023, notified the Companies (Indian 

Accounting Standards) Amendment Rules, 2023, which amended certain accounting standards (see below), and are 

effective 1 April 2023: 

 Disclosure of accounting policies - amendments to Ind AS 1 

 Definition of accounting estimates - amendments to Ind AS 8 

 Deferred tax related to assets and liabilities arising from a single transaction - amendments to Ind AS 12 

 

The other amendments to Ind AS notified by these rules are primarily in the nature of clarifications. 

These amendments did not have any material impact on the amounts recognised in prior periods and are not expected to 

significantly affect the current or future periods. 

 

(s) Recent accounting pronouncement issued but not made effective 

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under 

Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended March 31, 2024, MCA 

has not notified any new standards or amendments to the existing standards applicable to the company. 
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Note 3. Property, plant and equipment and capital work-in-progress 

 
 

Notes: 

(1) Refer note 13.1 for information on property, plant and equipment provided as security by the Company. 

(2) Refer note 35 for disclosure of capital commitments for the acquisition of property, plant and equipment. 

 

Capital work-in-progress ageing schedule: 
 

Ageing schedule for capital work-in-progress as at 31 March 2024: 

 
 

Ageing schedule for capital work-in-progress as at 31 March 2023: 

 
 

Note: 

(1)  There are no capital work-in-progress whose completion is overdue or has exceeded its cost compared to its 

original/revised plans. 
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Note 4. Other financial assets 

 

Notes:     

(1) These deposits have restricted use representing margin money given as security against bank guarantees  

 

Note 5. Deferred tax 

Deferred income tax reflect the net tax effects of temporary difference between the carrying amount of assets and 

liabilities for financial reporting purposes and the amounts used for income tax purposes. Significant component of the 

Company’s net deferred income tax are as follows: 

Deferred tax assets:  

 

Deferred tax liabilities:  

 

Reflected in the Balance Sheet as follows: 

 

Reconciliation of deferred tax (liabilities)/assets (net): 
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Note 6. Other non-current assets 

  

 

 

Note 7. Inventories 

 

 

Note 8. Trade receivables 

 

 

Trade receivables ageing schedule: 

Ageing schedule for trade receivables outstanding as at 31 March 2024: 
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Note 9.  Cash and cash equivalents  

 

 

Note 10. Other current assets 

 

 

Note 11. Equity share capital  

 

(a) Movement in equity share capital:  

 

*During the year, the Company has issued additional shares on 28 July 2023 to Jubilant Ingrevia Limited ('the Holding 

Company') basis right issue.  
 

(b) Terms and rights attached to equity shares: 

 

The Company has only one class of shares referred to as equity shares having par value of ₹ 10 each. The holder of each 

equity share is entitled to one vote per share. In the event of liquidation of the Company, the holders of equity shares will 

be entitled to receive any of the remaining assets of the Company, after distribution of all preferential amounts. The 

distribution will be in proportion to the number of equity shares held by the shareholders. 

(c) Details of shareholders holding more than 5% shares in the Company 
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(d) Disclosure of shareholding of promoters are as follows: 

 

 

(e) Others 

Aggregate number and class of shares allotted as fully paid up pursuant to contract(s) without payment being 

received in cash, by way of bonus shares and shares brought back for the period of 5 years immediately 

preceding the balance sheet date 

The Company did not issue any shares pursuant to contract(s) without payment being received in cash. 

The Company did not issue bonus shares since its inception i.e. 23 October 2019.  

The Company has not undertaken any buy back of shares.          

 

Note 12. Nature and purpose of other equity 

 

 Equity component of the compound financial instrument 

Equity component of the compound financial instrument represents the excess of transaction value over the liability 

component of optionally convertible debentures at the date of transaction. 

 

 Retained earnings  

Retained earnings represent the amount of accumulated earnings and re-measurement differences on defined benefit 

plans recognised in OCI within equity. 

 

 

Note 13. Non-current borrowings 

 
 

13.1 Nature of security of non-current borrowings and other terms of repayment as at 31 March 2024 

 

13.1.1 Optionally convertible debentures: The Company has issued 11,850,000 (31 March 2023: 2,950,000), 0.50% 

optionally convertible debenture having a par value of ` 100 and is convertible at the option of the Company (the 

issuer) into equity shares of the Company at the end of 5 years from the date of issuance. 

 

13.1.2 Indian rupee term loan amounting to ₹ 3000 lakhs (31 March 2023: ₹ Nil) from HDFC Bank Limited is secured 

by a first pari-passu charge created on entire movable fixed assets of the Company. This is repayable in 16 equal 

quarterly installments starting from June 2025. 

 

The term loan carry floating interest rate calculated in accordance with the terms of the arrangement which is a 

specified benchmark rate (reset at periodic intervals), adjusted for agreed spread. During the year ended  

31 March 2024, the interest rate on long-term Indian rupees term loans range from 8.25% to 8.75 % per annum 
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13.1.3 Assets pledged as security 

Assets with following carrying amounts are pledged as collateral/security against loans and borrowings at year end. 

 

 

Note 14.  Trade payables 

 

 

 

Trade payables ageing schedule: 

 

Ageing schedule for trade payables outstanding as at 31 March 2024: 

 

 
 

Ageing schedule for trade payables outstanding as at 31 March 2023: 

 
* MSME as per the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act). 
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Note 15. Other financial liabilities 

 

* Includes outstanding dues of micro enterprises and small enterprises of ` 137.27 Lakhs (31 March 2023: ` 90.58 

Lakhs) (refer note 27). 

 

Note 16. Other current liabilities 

 

 

Note 17. Provisions 

 

 

Note 18. Revenue from operations 

 

* Such revenue is towards performance obligation being satisfied at a point in time. 

 

18.1 Disaggregation of revenue 
 

In the following table, revenue from sale of product and services is disaggregated by primary geographical market and 

major products and service lines: 
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Note 19. Other income 

 

 

Note 20. Cost of materials consumed 

 

 

 

Note 21. Changes in inventories of finished goods and work-in-progress 

 

 

Note 22. Employee benefits expense 

 

 

Note 23. Finance costs 
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Note 24.  Depreciation 

 

Note 25.  Other expenses 

 

Note 25.1: Details of payment to statutory auditors (excluding applicable taxes and including out of pocket expenses) 

 

Note 26.  Income tax 

26.1: The major components of income tax expense are: 

 

26.2: Reconciliation between average effective tax rate and applicable tax rate for the period: 

 

*as per section 115BAB of Income-tax Act, 1961  
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Note 27.  Micro, small and medium enterprises 

 

The information as required to be disclosed in relation to micro, small and medium enterprises has been determined 

to the extent such parties have been identified on the basis of information available with the Company. 

 

Note 28. Employee benefits 

(A) Defined contribution plans 

The Company has certain defined contribution plans such as provident fund, employee state insurance and employee 

pension scheme wherein specified percentage is contributed to these plans. During the year, the Company has contributed 

following amounts to:  

 

 

(B) Defined benefit plans 

i. Gratuity  

In accordance with Ind AS 19 “Employee Benefits”, an actuarial valuation has been carried out in respect of 

gratuity. The discount rate is 7.13 % p.a. which is determined by reference to market yield on government bonds 

at the Balance Sheet date.  

The retirement age has been considered at 58 years and mortality table is as per IALM (2012-14). Expected 

average remaining working lives of employees are 28.73 years and weighted average duration are 19.77 years 

The estimates of future salary increases, considered in actuarial valuation is 10% per annum for first three years 

and 6% per annum thereafter, taking into account of inflation, seniority, promotion and other relevant factors, 

such as supply and demand in the employment market.  

(C) Risk exposures: 

These plans typically expose the Company to the following actuarial risks: 

 

Salary risk: The present value of the defined benefit plan liability is calculated by reference to the future salaries 

of plan participants. As such, an increase in the salary of the plan participants will increase the plan’s liability. 

  



Jubilant Agro Sciences Limited (formerly known as known as Jubilant Crop Protection Limited) 

Notes to the financial statements for the year ended 31 March 2024 

 

27 

 

Interest rate risk: A fall in the discount rate, which is linked, to the government b ond rate will increase the 

present value of the liability requiring higher provision. 

 

Investment risk: The present value of the defined benefit plan liability is calculated using a discount rate which is 

determined by reference to market yields at the end of the reporting period on government bonds. If the return on 

plan asset is below this rate, it will create a plan deficit. 

 

Mortality risk: Since the benefits under the plan is not payable for life time and payable till retirement age only, 

plan does not have any longevity risk. 

 

Reconciliation of opening and closing balances of the present value of the defined benefit obligation:    

 

 

The Company’s best estimate of contribution during next year is ₹ 3.52 lakhs (31 March 2023: ₹ Nil).   

 

Expense recognised in the Statement of Profit and Loss under employee benefits expense: 

 

 

Sensitivity analysis of the defined benefit obligation: 

 

 

Sensitivities due to mortality and withdrawals are not material. Hence, impact of change is not calculated above. 

Sensitivities as to rate of inflation, rate of increase of pensions in payment, rate of increase of pensions before 

retirement and life expectancy are not applicable being a lump sum benefit on retirement  

The sensitivity analysis above has been determined based on reasonably possible changes of the respective 

assumptions occurring at the end of the year and may not be representative of the actual change. It is based on a 

change in the key assumption while holding all other assumptions constant. 
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The table below summarises the maturity profile of the defined benefit obligations: 

 

(D) Other long term employee benefits (compensated absences): 

 

 

Note 29.  Fair value measurements 

 

The following methods/assumptions were used to estimate the fair values: 

(a) Fair valuation of financial assets and liabilities with short term maturities is considered as approximate to 

respective carrying amount due to the short term maturities of these instruments. Further, the fair value 

disclosure of lease liabilities is not required.  

(b) Fair valuation of non-current financial liabilities has been disclosed to be same as carrying value as there is no 

significant difference between carrying value and fair value. 

(c) Long term borrowings taken by the Company are as per the Company's credit and liquidity risk assessment and 

there is no comparable instrument having the similar terms and conditions with related security being pledged 

and hence the carrying value of the borrowings represents the best estimate of fair value. 
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Note 30. Financial risk management 

Risk management 

The Company’s activities expose it to credit risk, liquidity risk and market risk. The Company's Board of Directors has 

overall responsibility for the establishment and oversight of the Company's risk management framework. 

 

The Company has exposure to the following risks arising from financial instruments: 

- credit risk (see (i)); 

- liquidity risk (see (ii)); and 

- market risk (see (iii)). 

 

i) Credit risk 

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument 

fails to meet its contractual obligations, and arises principally from the Company’s receivables from customers, 

loans and investments and other financial assets. The carrying amount of financial assets represents the 

maximum credit exposure The Company has cash and cash equivalents which are readily convertible in known 

amount of cash.  

Trade receivables and other financial assets 

The Company has established a credit policy under which each new customer is analysed individually for 

creditworthiness before the Company’s standard payment and delivery terms and conditions are offered. The 

Company’s review includes external ratings, if they are available, financial statements, credit agency 

information, industry information and business intelligence. Sale limits are established for each customer and 

reviewed annually. Any sales exceeding those limits require approval from the appropriate authority as per 

policy.  

In monitoring customer credit risk, customers are grouped according to their credit characteristics, including 

whether they are an individual or a legal entity, whether they are institutional, dealers or end-user customer, 

their geographic location, industry, trade history with the Company and existence of previous financial 

difficulties. 

With regards to all financial assets with contractual cash flows, other than trade receivables, management 

believes these to be high quality assets with negligible credit risk. The management believes that the parties, 

from which these financial assets are recoverable, have strong capacity to meet the obligations and where the 

risk of default is negligible and accordingly no allowance for excepted credit loss has been provided on these 

financial assets 

 

ii) Liquidity risk 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with 

its financial liabilities that are settled by delivering cash or another financial asset. The Company’s approach to 

managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when 

they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking 

damage to the Company’s reputation. 
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Exposure to liquidity risk: 

The following are the remaining contractual maturities of financial liabilities at the respective date, the amount 

are gross and credit covered, and include contractual indent payment and exclude the impact of netting 

adjustments.  

 

(1) Contractual cash flows exclude interest payable 

 

iii) Market risk 

Market risk is the risk that changes in market prices – such as foreign exchange rates, interest rates and equity 

prices – will affect the Company’s financial instruments. The objective of market risk management is to manage 

and control market risk exposures within acceptable parameters. 

 

Currency risk 

The Company is exposed to currency risk to the extent that there is a mismatch between the currencies in which 

sales, purchases and borrowings are denominated and the functional currency of the Company. The currencies 

in which the Company is exposed to risk are USD. 

The Company follows a natural hedge driven currency risk mitigation policy, to the extent possible. Any residual 

risk is evaluated and appropriate risk mitigating steps are planned, including but not limited to, entering into 

forward contracts and interest rate swaps. 

Exposure to currency risk 

The summary quantitative data about the Company’s exposure (unhedged) to currency risk as reported to the 

management of the Company is as follows: 

 

Sensitivity analysis 

A reasonably possible strengthening/weakening of the USD against all other currencies at year end would have 

affected the measurement of financial instruments denominated in a foreign currency and affected profit or 

loss by the amounts shown below. This analysis assumes that all other variables, in particular interest rates, 
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remain constant and ignores any impact on forecast sales and purchases. 

 

 

Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 

of changes in market interest rates. The Company is exposed to interest rate risk because funds are borrowed at 

both fixed and floating interest rates. Interest rate risk is measured by using the cash flow sensitivity for changes 

in variable interest rate. The borrowings of the Company are principally denominated in INR with a mix of fixed 

and floating rates of interest. The Company has exposure to interest rate risk, arising principally on changes in 

base lending rate. The risk is managed by the Company by maintaining an appropriate mix between fixed and 

floating rate borrowings. 

Exposure to interest rate risk 

The interest rate profile of the Company’s interest bearing financial instruments, as reported to the management 

of the Company is as follows:  

 

The sensitivity analyses below have been determined based on the exposure to interest rates for floating rate 

liabilities assuming the amount of the liability outstanding at the year-end was outstanding for the whole year. 

If interest rates had been 25 basis points higher or lower and all other variables were held constant, the 

Company’s profit before tax for the year ended 31 March 2024 would decrease or increase by ` 7.50 lakhs. This 

is mainly attributable to the Company’s exposure to interest rates on its floating rate borrowings. 

 

Note 31.  Capital management 

 

(a) Risk management 

  

The Company objectives when managing capital are to 

• Safeguard their ability to continue as a going concern, so that they can continue to provide returns for 

shareholders and benefits for other stakeholders, and 

• Maintain an optimal capital structure to reduce the cost of capital. 

 

In order to maintain or adjust the capital structure, the Company may return capital to shareholders, issue new shares or 

sell assets to reduce debt.  

 

Consistent with others in the industry, the Company monitors capital on the basis of the following gearing ratio: 
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‘Net debt’ (total borrowings net of cash and cash equivalents) divided by ‘Total equity’ (as presented in the Balance 

Sheet). 

The gearing ratios were as follows: 

 

 

 

Note 32.  Segment information 

The Chief Operating Decision Maker (CODM) examines the Company’s performance from operational prospective and 

has identified the speciality chemical business as single segment. The Company is operating in India which constitutes a 

single geographical segment. The CODM reviews external management reports to assess the performance of the segment 

‘Speciality Chemicals’. 

During the year ended 31 March 2024 one customer contributed 97.50 % to the Company’s revenue. 
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Note 33. Related Party Disclosures 

1.  Related parties where control exists or with whom transactions have taken place: 

a)  Holding Company: 

Jubilant Ingrevia Limited 

 

b)  Key management personnel (KMP) 

Mr. Chandan Singh Sengar (w.e.f. 30 June 2022), Mr. Subra Jyoti Roy (w.e.f. 28 July 2023), Mr. Ramamurthi Kumar 

(upto 31 October 2023), Mr. Anil Khubchandani (upto 19 May 2023), Mr. Arvind Chokhany 

 

c)  Fellow subsidiary 

Jubilant Infrastructure Limited 

 

d)   Transactions with related parties for the year ended 31 March 2024: 

 

e) Outstanding balances with related parties as at 31 March 2024: 
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f)   Transactions with related parties for the year ended 31 March 2023: 

 

g) Outstanding balances with related parties as at 31 March 2023: 

 
# This represents contractual lease expense as per lease agreement. 

 

Note 34.  Contingent liabilities to the extent not provided for: 

(i) Claims against the Company, disputed by the Company, not acknowledged as debt: 

 
The Customs related matter primarily relates to demand of export duty on steel items purchased.  

Future cash outflows in respect of the aforementioned matter is determinable only on receipt of judgement/decision 

pending at Gujarat High Court. 

The Company believes that aforementioned matter does not have any material impact on its financial statement. 
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Note 35. Commitments as at year end 

 

a) Capital commitments: 

Estimated amount of contracts remaining to be executed on capital account (net of advances) is ₹ 1,032.83 lakhs 

 (31 March 2022: ₹ 7,558.81 lakhs) for property, plant and equipment. 

  

Note 36.  Leases  

(a) The details of the right-of-use assets held by the Company is as follows: 

 

Additions to the right-of-use assets during the period ended 31 March 2024 were ₹ Nil (31 March 2023: ₹ Nil). 

 

 

(b) Amount recognised in Statement of Profit and Loss: 

 
 

(c) Amount recognised in Statement of Cash flows: ₹ 168.75 lakhs (31 March 2023: ₹ 166.99 lakhs) 

 

The incremental borrowing rate applied to discount lease liabilities is 6.75%. 

 

Note 37. (i) The Company has not advanced or loaned or invested funds to any person or any entity, including foreign  

entities (intermediaries) with the understanding that the intermediary shall: 

(a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by a 

or on behalf of the Company (ultimate beneficiaries); or 

(b) Provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries. 

 

(ii) The Company has not received any fund from any person or any entity, including foreign entities (funding 

party) with the understanding (whether recorded in writing or otherwise) that the Company shall: 

(a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by a 

or on behalf of the funding party (ultimate beneficiaries); or 

(b) Provide any guarantee, security or the like on behalf of the ultimate beneficiaries. 

 

Note 38. The Company does not have any transactions and outstanding balances during the current as well previous year 

with Companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956. 
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Note 39.  Financial ratios*: 

 

 

*Financial ratios have been prepared (to the extent applicable) basis the Guidance note on Division II - Ind AS Schedule III to the Act, issued by The Institute of Chartered Accountant of 

India. 
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Note 40.  Earnings per share 

 

 * Optionally convertible debentures are potential equity instruments but currently have not been considered for calculation of 

diluted earnings per share as these are anti-dilutive in nature. 

 

# During the year, the Company has issued additional shares to Jubilant Ingrevia Limited ('the Holding Company') basis right 

issue. As prescribed under Ind AS 33, 'Earnings per share' the Company has presented basic and diluted earnings per share 

after considering right issue for the current as well as previous year. 

 

Note 41. The Ministry of Corporate Affairs (MCA) has prescribed a new requirement for companies under the proviso to 

Rule 3(1) of the Companies (Accounts) Rules, 2014 inserted by the Companies (Accounts) Amendment Rules 2021 requiring 

companies, which uses accounting software for maintaining its books of account, shall use only such accounting software 

which has a feature of recording audit trail of each and every transaction, creating an edit log of each change made in the 

books of account along with the date when such changes were made and ensuring that the audit trail cannot be disabled. The 

Company uses accounting software for maintaining its books of account for all accounting and payroll records. During the 

year ended 31 March 2024, the Company had not enabled the feature of recording audit trail (edit log) at the database level 

the said accounting software for the period 1 April 2023 till 30 November 2023 to log any direct data changes. While for the 

period from 01 April 2023 to 30 November 2023, the audit trail was managed by a third party service provider but the record 

for this period were not preserved by the Company. 

 

Note 42.  Previous year figures have been regrouped/ reclassified to conform to the current year's classification. The impact 

of such reclassification/regrouping is not material to the financial statements. 

 

Note 43. Other statutory information 

 

i.) The Company does not have any benami property, where any proceeding has been initiated or pending against the 

Company for holding any benami property.  

 

ii.) The Company has not traded or invested in Crypto currency or Virtual currency during the financial year.  

 

iii.) The Company does not have any such transaction which is not recorded in the books of accounts that has been 

surrendered or disclosed as income during the year in the tax assessments under the Income-tax Act, 1961 (such as, 

search or survey or any other relevant provisions of the Income Tax Act, 1961. 

 

iv.) The Company is not declared willful defaulter by and bank or financials institution or lender during the year. 
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v.) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory 

period. 

vi.) The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Companies act, 

2013 read with the companies (restriction on number of layers) rule, 2017.  

 

vii.) Quarterly returns or statements of current assets filed by the Company with banks are in agreement with the unaudited 

books of accounts and no material discrepancy was noticed with the reviewed/ audited books of account.  

 

viii.) No loans are granted to promoters, directors, KMPs and the related parties either severally or jointly with any other 

person, that are: (a) repayable on demand; or (b) without specifying any terms or period of repayment. 
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